
ORDINANCE NO. 2019-18 

AN ORDINANCE PROVIDING FOR THE LEVY OF A ONE A~-1 0 P ~ 2: 4 I 
FOURTH PERCENT (1.25%) SALES AND USE TAX WITHI1:i _1J;!E, " - r. . 
CITY OF CAVE SPRINGS, ARKANSAS TO PAY AND SECU.EE,;:P~ Hr._Kr<El~ ., 
REPAYMENT OF BONDS ISSUED TO FINANCE C~!tA.C ~~~\ ~T~}\~'"1 
IMPROVEMENTS; AND PRESCRIBING OTHER MATTERS ' . . 
PERTAINING THERETO. 

WHEREAS, the City Council of the City of Cave Springs, Arkansas (the "City") has 
determined that there is a great need for a source of revenue to pay and secure the repayment of 
bonds approved by the voters and issued by the City to finance capital improvements; and 

WHEREAS, Title 26, Chapter 75, Subchapter 2 of the Arkansas Code of 1987 Annotated 
(the "Authorizing Legislation") provides for the levy of city-wide sales and use taxes at the rate of 
0.125%, 0.25%, 0.5%, 0.75% or 1%, or any combination thereof; and 

WHEREAS, the City is currently levying a 1% sales and use tax under the authority of the 
Authorizing Legislation; and 

WHEREAS, the City Council has proposed the levy of a one and one-fourth percent 
(1.25%) city-wide sales and use tax under the authority of the Authorizing Legislation; 

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Cave Springs, 
Arkansas: 

Section 1. Under the authority of the Authorizing Legislation, there is hereby levied a 
new one and one-fourth percent (1.25%) tax on the gross receipts from the sale at retail within the 
City of all items which are subject to the Arkansas Gross Receipts Act of 1941 , as amended 
(A.C.A. §§26-52-101 , et seq.), and the imposition of a new excise (or use) tax on the storage, use, 
distribution or other consumption within the City of tangible personal property subject to the 
Arkansas Compensating Tax Act of 1949, as amended (A.C.A. §§26-53-101 , et seq.), at a rate of 
one and one-fourth percent (1.25%) of the sale price of the property or, in the case of leases or 
rentals, ofthe lease or rental price (collectively, the "Sales and Use Tax"). The Sales and Use Tax 
shall be levied and collected on the gross receipts, gross proceeds or sales price in the maximum 
amount allowed from time to time under Arkansas law, subject to rebates and limitations as 
required for certain single transactions as from time to time required by Arkansas statutes. 

Section 2. The Sales and Use Tax shall be levied, and the net collections received after 
deduction of the administrative charges of the State of Arkansas and required rebates shall be used 
by the City to pay and secure the repayment of bonds approved by the voters and issued by the 
City to finance capital improvements; provided, however, that any amounts not necessary to fully 
retire any bonds may be used for any lawful municipal purpose. 
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Section 3. The Sales and Use Tax shall expire on the first date on which t e Sa ~s an 
Use Tax can be administratively removed when (a) there are sufficient funds to pay in full any 
outstanding bonds secured by a pledge of collections of the Sales and Use Tax2Rh2t$~ thQ d?€j 2: 41 
Council determines that.~e purposes of the Sales and Use Tax cann?t be or cannot ,!?~~~u~1 ~.o,"Jbe::t 
fu.lfille~ becau~e no additional bonds secured by a pledge of collectiOns of the S~l~_~·~~ ~~ _ i ~~~ t J.f; L ~ R f\ 
Will be ISSUed ill the future. 1 -· • _ 01 ttci- c' .•• • · 

.,, . ' ' 

Section 4. All ordinances and parts thereof in conflict herewith are hereby repealed to 
the extent of such conflict. 

Section 5. This Ordinance shall not take effect until an election is held on the question 
of levying the Sales and Use Tax at which a majority of the electors voting on the question shall 
have approved (a) the levy of the Sales and Use Tax and (b) an issue ofbonds secured by a pledge 
of collections of the Sales and Use Tax. 

PASSED: September 9, 2019. 

ATTEST: 

b~J# .. kbunn 
City R order-Treasurer 

(SEAL) 

2 

APPROVED: 

FILED FOR RECORQ... 
ATa: Ol o O'CLOCK~M. 

SEP to_ 2019 
CITY OF CAVE SPRINGS, AR 

CITY CLERK 

2019 : 2984 



ORDINANCE NO. 2019-20 

19 SEP I 0 P 2: 4 2 
AN ORDINANCE CALLING A SPECIAL ELECTION IN THE CITY OF 
CAVE SPRINGS ARKANSAS ON THE QUESTIONS OF Is§frffl:¥ HAF<REL L 

' ' " :. P'-~BAF-" ""! ERI.\ BONDS UNDER AMENDMENT NO. 62 TO THE CONSTITUTIO.N .. OF:-·n:."rv;- ., ,~ 
THE STATE OF ARKANSAS FOR THE PURPOSE OF FINANCING' . ,._, · \c·. 

ALL OR A PORTION OF THE COSTS OF CAPITAL 
IMPROVEMENTS; AND PRESCRIBING OTHER MATTERS 
PERTAINING THERETO. 

WHEREAS, the City Council of the City of Cave Springs, Arkansas (the "City") has 
determined that the City is in need of the following capital improvements: 

(1) facility improvements for the fire department, including particularly, without 
limitation, a new fire station and any necessary land acquisition, furnishings and equipment and 
parking, lighting, road and utility improvements related thereto (the "Fire Improvements"); 

(2) renovations and improvements to the Cave Springs Community Building and 
related structures and parking, furnishings and equipment related thereto (the "Community 
Building Improvements"); 

(3) extensions, betterments and improvements to the City's water system (the "Water 
Improvements"); and 

(4) extensions, betterments and improvements to the City's sewer system (the "Sewer 
Improvements"); and 

WHEREAS, the City Council proposes to finance all or a portion of the costs of the Fire 
Improvements, the Community Building Improvements, the Water Improvements and the Sewer 
Improvements by the issuance of capital improvement bonds (the "Bonds") under the authority of 
Amendment No. 62 to the Constitution of the State of Arkansas ("Amendment 62") and Title 14, 
Chapter 164, Subchapter 3 of the Arkansas Code of 1987 Annotated (the "Authorizing 
Legislation") allocated as follows: (1) $2,200,000 in maximum principal amount for the Fire 
Improvements; (2) $675,000 in maximum principal amount for the Community Building 
Improvements; (3) $2,100,000 in maximum principal amount for the Water Improvements; and 
(4) $3 ,300,000 in maximum principal amount for the Sewer Improvements; and 

WHEREAS, the City Council proposes to retire the Bonds with collections of a 1.25% 
sales and use tax levied within the City by Ordinance No. 2019-18, adopted September 9, 2019, if 
such sales and use tax is approved by the voters (the "Tax"); and 

WHEREAS, the purpose of this Ordinance is to submit to the electors of the City the 
questions of issuing the Bonds for the Fire Improvements, the Community Building 
Improvements, the Water Improvements and the Sewer Improvements, at a special election to be 
called for that purpose; 
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NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Cave Springs, 
Arkansas: ?.01 9 S P I 0 PM 2: 42 

Section 1. There is hereby called a special election to be held on No:vxfh'h~f (2_~~ID!~Lb 
at which election there shall be submitted to the electors of the City the questio-: ,s ::of' ,(J;t/.lng: .th,e:1 S,~?\ 
Bonds under Amendment 62 and the Authorizing Legislation to finance all or a portion of the-costs - .. ' 
of accomplishing the Fire Improvements, the Community Building Improvement, the Water 
Improvements and the Sewer Improvements, in the maximum principal amounts described above, 
to be secured as described above. 

Section 2. The questions of issuing the Bonds shall be placed on the ballot for the 
election in substantially the following form: 

SEWER IMPROVEMENT BONDS 

Bonds of the City of Cave Springs in the maximum aggregate principal amount of 
$3,300,000 for the purpose of financing all or a portion of the costs of extensions, 
betterments and improvements to the City's sewer system and, in order to pay the 
bonds, the pledge of a 1.25% local sales and use tax levied within the City by 
Ordinance No. 2019-18, adopted September 9, 2019. 

FOR ..................................................................................... ....................... ..... ..... .... ...... D 

AGAINST ................................ ................ ......... ... ........ ......... ........ ................................. D 

WATER IMPROVEMENT BONDS 

Bonds of the City of Cave Springs in the maximum aggregate principal amount of 
$2,100,000 for the purpose of financing all or a portion of the costs of, extensions, 
betterments and improvements to the City's water system and, in order to pay the 
bonds, the pledge of a 1.25% local sales and use tax levied within the City by 
Ordinance No. 2019-18, adopted September 9, 2019. 

FOR ......................................... ... .... ... ........................... ... .... ..... ....... ............................... D 

AGAINST ................. ...................... ..... ........ .................. ....... ......... ........................ ...... .. D 

FIRE IMPROVEMENT BONDS 

Bonds ofthe City of Cave Springs in the maximum aggregate principal amount of 
$2,200,000 for the purpose of financing all or a portion of the costs of facility 
improvements for the fire department, including particularly, without limitation, a 
new fire station and any necessary land acquisition, furnishings and equipment and 
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parking, lighting, road and utility improvements related thereto and, in order: Ja~· =- Q 
the bonds, the pledge of a 1.25% local sales and use tax levied within .th 

9
Ci_ty bY. 

Ordinance No. 2019-18, adopted September 9, 2019. (IJ St.P I 0 ' 2: 42 

8ETS '( HAR !2l]cLL FOR ......................................................................................................... ::.o . :~ .. :-1 ;- .'f ;:; . ~,.-.- ,- • .- Rt" 
'-' ·~-c ' · " - u I' d r: L t· n 
-. ~ ~; T -,:. r c ~ .! 'T v t c 

AGAINST. ....... ....... .... .... ... ......... ...... ........ ............... ........... .... ....... ....... ....... ........ ......... . [J -

COMMUNITY BUILDING IMPROVEMENT BONDS 

Bonds of the City of Cave Springs in the maximum aggregate principal amount of 
$675 ,000 for the purpose of financing all or a portion of the costs of renovations 
and improvements to the Cave Springs Community Building and related structures 
and parking, furnishings and equipment related thereto and, in order to pay the 
bonds, the pledge of a 1.25% local sales and use tax levied within the City by 
Ordinance No. 2019-18, adopted September 9, 2019. 

FOR ...... ... .... ....... ...... ... .... ... ..... ............... .... ...... ........................................... ....... ..... ....... D 

AGAINST ................................ ....... ...... ........... ...... .... ......... .... ........... ..... ....... ..... ....... .... D 

Section 3. The election shall be held and conducted and the vote canvassed and the 
results declared under the law and in the manner now provided for municipal elections unless 
otherwise provided in the Authorizing Legislation and only qualified voters ofthe City shall have 
the right to vote at the election. 

Section 4. The results of the election shall be proclaimed by the Mayor, and the 
Proclamation shall be published one time in a newspaper having a general circulation in the City, 
which Proclamation shall advise that the results as proclaimed shall be conclusive unless attacked 
in the courts within thirty days after the date of publication. 

Section 5. A copy of this Ordinance shall be (a) filed with the Benton County Clerk at 
least 60 days prior to the election date and (b) given to the Benton County Board of Election 
Commissioners so that the necessary election officials and supplies may be provided. 

Section 6. The Mayor and City Recorder-Treasurer, for and on behalf of the City, are 
hereby authorized and directed to do any and all things necessary to call and hold the special 
election as herein provided and to perform all acts of whatever nature necessary to carry out the 
authority conferred by this Ordinance. 

Section 7. If any Bonds are approved and issued, the City intends to negotiate with 
Stephens Inc., which has assisted the City in preparation of the Bond size and repayment structure, 
for the sale of the Bonds. 

Section 8. All ordinances and parts thereof in conflict herewith are hereby repealed to 
the extent of such conflict. 
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PASSED: September 9, 2019. 

ATTEST: 

'b.;....b. I ~ 't\L>.ic.b DDDn 
City~ rder-Treasurer 

(SEAL) 

4 

APPROVED: 20 i 9 SEP I 0 p . 2: 4 2 

FILED FOR RECORQ... 
AT. 0>: I 0 O'CLOCK~M. 

SEP 1 0 2019 
CITY OF CAVE SPRINGS, AR 

CITY CLERK 
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ORDINANCE NO. 2019-19 

AN ORDINANCE CALLING A SPECIAL ELECTION IN THE Qlffo/~f' 1 0 p ~ / · 4 I CAVE SPRINGS, ARKANSAS ON THE QUESTION OF LEVYING A ' ~ · 

ONE AND ONE-FOURTH PERCENT (1.25%) SALES AND U~?JJ~(_Hr~.RR ELL 
WITHIN THE CITY OF CAVE SPRINGS, ARKANSAS TO PA):'. :ANN l~:ATC CLE ,~\ 
SECURE THE REPAYMENT OF BONDS ISSUED TO FINANCE ._,,JIJ~•rv. '•!? 

CAPITAL IMPROVEMENTS; AND PRESCRIBING OTHER MATTERS 
PERTAINING THERETO. 

WHEREAS, the City Council of the City of Cave Springs, Arkansas (the "City") has passed 
on September 9, 2019, Ordinance No. 2019-18 providing for the levy of a new one and one-fourth 
percent (1.25%) sales and use tax within the City (the "Sales and Use Tax") to pay and secure the 
repayment of bonds approved by the voters and issued by the City to finance capital improvements; 
and 

WHEREAS, the purpose of this Ordinance is to call a special election on the question of 
the levy of the Sales and Use Tax; 

NOW THEREFORE, BE IT ORDAINED by the City Council of the City of Cave Springs, 
Arkansas: 

Section 1. There is hereby called a special election to be held on November 12, 2019, 
at which election there shall be submitted to the electors of the City the question of the levy of the 
Sales and Use Tax. 

Section 2. The question of levying the Sales and Use Tax shall be placed on the ballot 
for the election in substantially the following form: 

1.25% SALES AND USE TAX 

Adoption of a new 1.25% local sales and use tax within the City of Cave Springs, 
Arkansas, the net collections of which remaining after deduction of the 
administrative charges of the State of Arkansas and required rebates (the "Net 
Collections") will be used to pay and secure the repayment of bonds approved by 
the voters and issued by the City to finance capital improvements. 

The Net Collections shall be used as set forth above; provided that any amounts not 
necessary to pay in full the bonds may be used for any lawful municipal purpose. 
The tax shall expire on the first date on which the tax can be administratively 
removed when (a) there are sufficient funds to pay in full any outstanding bonds 
secured by a pledge of collections of the tax and (b) the City Council determines 
that the purposes of the tax cannot be or cannot continue to be fulfilled because no 
additional bonds secured by a pledge of collections of the tax will be issued in the 
future. 
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FOR ~ ' :.. .'- r:;J ";,,~ 
•• 0 •••••••• •• • 0 0 •• 0. 0 •• 0 •••• 0 • ••• 0 •• •••••••••••••••••••••••••••••••• 0 0 •••• 0. 0 0 •• 0 0 0 0. 0 •• 0. 0 0. 0 0 0 0 0 ••••••••• 0 . 0. 0 0 ... 0 0 •• ~- ..,:,fO_ 0 !,.-. ,__Q i1"-

AGAINST .................... ........... .... ................ ....... ............. ...... .... ....... ... ... . :_ :l!V. s~p.PI ·bD· p~2? · ~2 
c::~·•·c·\i '· nnr· 

Section 3. The election shall be held and conducted and the vote ~~~~' §~,r~: rc..tltt~ 'J 

results declared under the law and in the manner now provided for municipat d~{-'ti()\!t~~fiii~es~r._ ·i·~·· 
.... ,1 t-" r'•F"''<t' ,..,. ,l ' 

otherwise provided in Title 26, Chapter 75, Subchapter 2 of the Arkansas Code of 1987 Annotatda · · · 
and only qualified voters of the City shall have the right to vote at the election. 

Section 4. The results of the election shall be proclaimed by the Mayor, and his 
Proclamation shall be published one time in a newspaper having a general circulation in the City, 
which Proclamation shall advise that the results as proclaimed shall be conclusive unless attacked 
in the courts within thirty days after the date of publication. 

Section 5. A copy of this Ordinance shall be (a) filed with the Benton County Clerk at 
least 60 days prior to the election date and (b) given to the Benton County Board of Election 
Commissioners so that the necessary election officials and supplies may be provided. A certified 
copy of this Ordinance shall also be provided to the Commissioner of Revenues of the State of 
Arkansas as soon as practical. 

Section 6. The Mayor and City Recorder-Treasurer, for and on behalf of the City, are 
hereby authorized and directed to do any and all things necessary to call and hold the special 
election as herein provided and to perform all acts of whatever nature necessary to carry out the 
authority conferred by this Ordinance. 

Section 7. All ordinances and parts thereof in conflict herewith are hereby repealed to 
the extent of such conflict. 

PASSED: September 9, 2019. 

ATTEST: 

'b.mh~ \1Jrhurn 
City R~ der-Treasurer 

(SEAL) 

2 

APPROVED: 

£1LED...FOR RECORD... 
At &: OlLO'CLOCK~_M. 

SEP 1 0 2019 
CITY OF CAVE SPRINGS, AF< 

CITY CLERK 
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